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Dear Geoff:

HE SKELTOM, MISSCLIRL

JOHMN SPRAYT, S0UTH CARDLINA
SOLOMQN P. ORTIZ, TEXAS

LAME EVANS, NLINOIS

GENE TAYLOB, MISSISSIPP

HEIL ABERCROMBIE, HAWAL
MARTY MEEHAN, MASSACHUSETTS
SHVESTRE REYES, TEXAS

VIC SHYDER, ARKANSAS

ADAM SMITH, WASHINGTON
LOREYTA SANCIEEZ, CALIFORMNIA
MIKE McINTYRE, NORTH CARQLINA
ELLEN O TAUSCHER, CALIFGHNEA
ROBERT A, BRADY, PENNSYLVANLA
ROBERT ANDAEWS, NEW JERSEY
SUSAN A, DAVIS, CALIFORNIA
JARES B, LANGEVIN, RHODE ISLAND
STEVE ISRAEE, NEW YORK

RICK LARSEM, WASHINGTON

Ji COOPER, TENNESSEE

JiM MARSHALL, GEORGIA
KENDHEICK & MEEX, FLORIDA
MADELEIME Z. BOADALLE, GUARM
TIM RYAN, OHIO

MARK E. UDALL, EOLORADQ

G.K BUTTERAELD, NORTH CARQLINA
CYNTHIA MoKIiNHEY, GEQRGIA

DAN BOREN, CKLAHCMA

ROBEAT L. SIMMONS, STAFF BIRECTOR

Now that our conference on the National Defense Authorization Act for Fiscal Year 2007
has entered its final stages, I wanted to express my sincere gratitude to you for your
exemplary contributions to the conference—not only as a conferee, but as a member on
the House Armed Services Committee Working Group on Predatory Lending. Your
contributions and expertise were instrumental in raising awareness about this critical
issue and ensuring that American servicemembers and their dependents are protected

from predatory lenders.

Like yourself, I am a former Army Ranger, so [ share your 100% commitment to
protecting the financial security of our troops. Without question, your strong military
background and tenaciousness in fighting for our servicemembers were instrumental in
ensuring that the conference process would strengthen their protections from lenders who
prey on them.

You helped to spearhead some of the key provisions to expand servicemember
protections. As a result, the predatory lender provisions in the conference report will
include your following recommendations:

* Provides unambiguous coverage to any servicemember on active duty regardless
of deployment status;

o (ives Secretary of Defense direct control and oversight;

» Prohibits creditors from charging servicemembers annual interest percentage rates
for loans that are higher than the legal residents of the state and caps annual
percentage rates at 36 percent where all fees are included;
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» Expands the definition of interest to include all costs associated with the credit,
including credit insurance, premiums, or any ancillary product sold with any
exlension of credit;

o Prohibits creditors from extending credit if the borrower’s legal rights are waived,
the creditor demands unreasonable notice from the borrower, arbitration is
required in case of dispute, the creditor uses a check or other means of access to
borrower’s financial account as security for the obligation, or requires an
allotment as a condition of the extension of credit, or if the borrower is prohibited
from prepaying loan or charged a fee for repaying;

o Prohibits rollovers; and

o Requires that the Secretary of Defense, with other regulatory agencies, to
establish the implementing regulations of this provision.

Your contributions have helped shape this comprehensive bill and our men and women in
uniform and their families will benefit. I have relied on your expertise and want to thank
you for “going beyond the call of duty” as a trusted and integral member of the House
Armed Services Committee.

With kindest personal regards, [ am




